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Abstract

This research aims at identifying the features of the financial policy of promoting stock
exchange and identifying the problems that confront those exchanges internationally and in
the Sudan in particular. The Research seeks to establish a theoretical framework to the
dimensions of the financial policy of Khartoum stock exchange

The lack of knowledge in the literature, in spite of the international care and local interest
paid to the questions raised about the existence of the stock exchange as a phenomenon,
made it necessity that the research becomes an actual fact in xplaining the stock exchange
and its financial and economic dimensions which set the horizons of the stock exchanges

nder the shade of globalization

The researcher has discovered that the direct relation between the financial policy and the
exchange progress and their ability of absorbing the exchange yielding a system that is capable
of securing the needed fund for development.

The researcher has also discovered that the poor physical resources have negatively
affected the economic activities.

The researcher has adopted the historical descriptive methods to analyze the phenomenon
of the growth of stock exchange internationally and the case study method for Khartoum stock
exchange utilizing various literature, then he has concluded that the Sudan economy has
witnessed low rates of growth which have negatively affected the national product and the
national income.

In the beginning of the nineties of the last century, the government implemented the
Liberation Policy of the economy which has permitted the participation of private sector in the
economic activities. Consequently, the financial policies has played a pioneer role in
activating the economic activities.

Hence, the Sudan witnessed the foundation of Khartoum Stock Exchange(KSE) in 1994 to play a
considerable role in supplying the different economic activities.

(KSE) started with a little capital (only shares), it, also, lacked specialized experience in
financing, so, it started weak, but, such policies has eventually grew up detected in
refreshing the local economy, fixing exchange rate, reducing loans from banking system. The
certificate of governmental contribution "Shahama" has ensured a unique success in public
investment because of its justice, fairness, validity and accuracy specially in repaying the
funds and rewards punctually in addition to the satisfied profits for the investors. The bond

system has managed to provide financial resources to assist in supplying the balance of

c



payment with real funds, in addition to activating the secondary market through exchanging
Shahama bonds.

The certificate of Central Bank of Sudan contribution "Shmam'" has reflected a great
change and qualitative promotion in financial policies for managing cash market. This device
has contributed in attracting the extra cash from Commercial Banks and has helped those
banks in implementing the spare resources in an attractive investment base which has
provided high profits.

The study of variants of the whole economy has represented a significant importance
for investigating (KSE) to identify the influence of technology development, the political
and social changes or any other variant and hence the effect on (KSE) related to good
prices, increasing local product, and on national income.

(KSE) has managed to play a significant role in magnetizing local savings and attracting
both local and foreign investments, it also has supplied various economic activities. The
financial policies, also , have played a significant role in  activating public corporations, and
dealing with forfeiter companies, or those with no profits either by direct sale, or privatization.

The policy of economic liberation has played a considerable role in identifying appropriate
economic methods contributing positively in promoting (KSE) which have motivated development
rates, and have raised up the total outcome ensuring stability and economic balance.

Economy liberation policies need to be continuously revised, assessed, and evaluated, to

remedy weakness, and break out successfully.
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447.72 68721.4 2.58 2004
1216.83 86298.0 2.44 2005
2068.05 96611.5 2.16 2006
1799.63 106527.0 2.02 2007
1879.41 124609.1 2.09 2008
2246.6 135659.0 2.30 2009
2422.3 162203.9 2.31 2010
2562.6 186689.9 2.66 2011
3073.6 243412.8 3.56 2012
3885.4 342803.3 4.75 2013
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Model Summaryb

Std. Error Change Statistics
Mod Adjusted R of the R Square Sig. F Durbin-
el R Square | Square Estimate Change | F Change | dfl df2 Change Watson
1].988% |.976 .972 313.32052 | .976 265.982 2 13 .000 1.963
Copall s sl =illg, Predictors: (Constant),
Jsll aaab. Dependent Variable:
(B)
ANOVA"®
Model | Sum of Squares Df Mean Square F Sig.
1 Regression | 52222701.242 |2 26111350.621 |265.982 .000?
Residual | 1276206.733 13 98169.749
Total | 53498907.976 | 15
Copall s sl =illa, Predictors: (Constant),
Jslll sasbh. Dependent Variable:
(©)
Coefficients®
Unstandardized Standardized
Coefficients Coefficients Correlations
Model B Std. Error Beta T Sig. Zero-order | Partial Part
1 (Constant) | 1504.759 333.879 4.507 .001

i pall 2w | -753.781- 175.982 -.509- -4.283- .001 .840 -.765- -.183-
shaall il .017 .001 1.446 12.160 .000 971 .959 521

Js)xill axsa. Dependent Variable:
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Dependent Variable: MU
Method: Least Squares

Date: 03/20/17 Time: 17:21
Sample: 2000 2015

Included observations: 16
VD=C(1)+C(2)*EXT+C(3)*GDP

Coefficien Std. Error t-Statistic Prob.

t
C(1) 1504.759 333.8790 4.506897 0.0006
C(2) -753.7814 175.9818 -4.283292 0.0009
C(3) 0.016939 0.001393 12.15979 0.0000

R-squared 0.976145

Adjusted R- 0.972475
squared
S.E. of regression 313.3205

Sum squared resid 1276207.

Log likelihood -112.9975

Mean dependent var 2145.993
S.D. dependent var 1888.543

Akaike info criterion 14.49969
Schwarz criterion 14.64455
Durbin-Watson stat 1.962533

(11) & ge

(D)

(#2015 -2000) 54810 JMA (4is Ggla)agh Al Gow A Jgliil) pan mag (11) A8 Jed)

120.00%

100.00%

80.00%

60.00%

40.00% -

20.00% -

0.00% -

M Series1

185

Eaalll 1 jaalll



e llyg Al 558 (Pla Alle il Gialasee Jslaill ana of a3 (11) o8y ISl (o
Llay) @lly Gaily Jglaill aan e 3 s aY) ashajall Bau Jals Gl e yaall )y
(:2014¢:2013¢:009 ¢2005¢52002) sl sind) ¢ liinls . Léin) 33435 cibaaal s e
U Jsad el o Cojiles adaailly Copeall e Jalpa Sl Lot sane Jalsal el
LS ey Lhal ) ALY Lal) SLaall cilgiadl DA Jolall 8 el )

Al Jylaa by 4 Jlaall JAlaa¥) disill e slus (36) o) Jsaall L,

() Caylall & (EXT)Capall jaus Jaeas «(GDP) Jlea) Jadl) milill 5 ¢ Y] Caylal)
ol Aaladd) Ciws

VD=1505.759-753.7814(EXT)+0.016939(GDP)
T=4.506897 -4.283292  12.15979

R%=0.78
R=.988 L)Y Jalas dadd
D.W=2 13 ol )) Al o lagy 7 3salll
F=265.982
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