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Abstract

The study addressed investment financing and its impact on
economic development. The objective of the study was to clarify
the effect of investment financing on economic development and
to understand the relationship between investment financing and
economic development, contributing to opening new horizons in
the field of economic development towards investments that
contribute to stimulating the economy and its revitalization. The
problem of the study was: What is the impact of investment
financing on economic development? The study tested several
hypotheses, including the existence of a statistically significant
relationship between investment financing as an independent
variable and economic development indicators (GDP, consumer
price index, quality of physical infrastructure and human
development, and trade balance index).

The study adopted a descriptive analytical approach, a case
study method, and a statistical method using the Statistical
Package for the Social Sciences (SPSS). It utilized percentages
and the Chi-square test for the study population. The study
reached several important results: an increase in investment
financing led to an increase in GDP, and increasing investment
financing enhances the trade balance. The study concluded with
recommendations, the most important of which are: it is essential
to contribute to investment financing to increase total spending in
the country, and it is also necessary to increase the volume of
investment financing to help reduce the inflation rate.
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